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THE SITUATION 


The leading industries of New England have 
recently fared much better than these same in- 
dustries in other sections of the country. For 
example, New England mills consumed more 
cotton in July than in June, but the mills in the 
cotton-growing states consumed less. The woolen 
mills in this district increased their consumption 
of raw wool quite noticeably in July, but com- 
peting mills in the 


awarded was slightly less than in May, although 
greater than in any month of last year. Distribu- 
tion of merchandise by New England railroads, 
as measured by weekly total carloadings, con- 
tinues substantially in excess of the distribution 
a year ago. The volume of New England depart- 
ment store sales during the past few weeks has 
been approximately the same as in the cor- 


responding period last 





middle Atlantic states 
showed a further de- 
cline in activity. Even 
the New England shoe 
industry, 


OUTSTANDING 


192i 1922 
which has 
been so adversely af- 
fected by trade condi- 
ditions in the past two 
had a greater 
production in July than 
in June, contrasted 
with a slight decline in 
production by the shoe 
factories in the remain- 
der of the country. This 50 


years, 
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year. Collections, how- 
ever, have been much 
better than they were 
last summer. One of 
the most important 
factors contributing 
toward a larger total 
volume of business is 
the growing confidence 
of retail merchants in 
the trade outlook, with 
the result that they 
have increased their 
outstanding orders for 
merchandise. This 
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is a reflection of the 
larger volume of sales 
reported by New Eng- 


Boston department stores has 


land shoe wholesalers. Almost without exception, 
the public employment offices of this district 
report a larger demand for workers than a year 
ago. The total value of new construction in- 
volved in contracts awarded in July in this 
district was the largest monthly total on record, 
but to some extent this figure does not represent 
the true situation in the building industry, 
because several educational projects contributed 
greatly to the amount. The number of contracts 


The volume of outstanding orders for merchandise placed by 


about a year, reflecting more confidence in the business outlook. 
The curve represents the cost value of merchandise. 


trend toward a larger 
volume of commit- 
ments and away from 
hand-to-mouth buying has been under way in 
Boston for nearly a year, as is shown by the 
accompanying chart. New England crop reports 
indicate that the leading crops of the district 
will not have as large a yield as last year, but 
will be greater than the five-year average. On 
the other hand, prices are higher than a year 
ago in a number of instances. Money rates 
strengthened in July and August, following the 
usual seasonal tendency. 


been gradually improving for 
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MONEY AND BANKING 


Money rates increased during July and August, 
continuing what has been in effect a constant 
strengthening in interest rates since before the 
first of 1925. 


the usual seasonal tendency. 


The recent increase has followed 
Commercial paper 
during August was on a 4-4% per cent basis, 
compared with 334 to four in July. Call loans in 
Boston have been 4% per cent, with bankers’ ac- 
ceptances generally on a 3% per cent basis. Bond 
prices have reflected the higher money rates by 
declining. The average price of 40 representative 
bonds was highest in June, declining in both July 
and August. 

The position of the Boston member banks has 
contributed to the strengthening in money rates 
in this district. Their deposits have declined since 
the middle of July, but the volume of loans has 
increased. The increase in loans, incidentally, is 
the result of two diverse movements. There has 
been an actual decline in the volume of loans made 
largely for commercial purposes, but the demand 
for funds secured by stocks and bonds has more 
than offset this decline. These so-called “col- 
lateral” loans of the Boston member banks during 
August were in the largest volume on record for 
that month. 

New England member banks’ investments in 
securities have continued to increase during the 
past three months, in spite of the declining ten- 
dency of bond prices. By the end of August the 
volume was very near the record total reached 
last October. The sum total of investments in 
securities, plus the amount of loans secured by 


stocks and bonds, is slightly in excess of the vol- 
ume of so-called “commercial” loans, or, in other 
words, loans made largely for commercial pur- 
poses. 

In spite of the rather wide fluctuations from 
week to week, the trend of borrowings of member 
banks from the Federal Reserve Bank of Boston 
has been distinctly upward since last October. 
During this same period there has been a steady 
reduction in the volume of investments of the 
Federal Reserve Bank in Government securities 
and acceptances. The total amount of credit in 
use through the Federal Reserve Bank of Boston 
has not greatly changed since the first of the 
year, but the change in the method of distribu- 
tion of this credit is important. During the ear- 
lier months of this year reserve credit reached 
the ultimate borrower by way of the so-called 
open market, but recently more and more has 
reached him through the various member banks. 
These statements regarding the reserve credit of 
the Federal Reserve Bank of Boston apply equally 
well to the situation in the whole Federal Reserve 
System. 

The commercial credit situation improved in 
July in this district. Ordinarily there are more 
failures in July than in June, but there was a de- 
cided decrease this year. It remains true, how- 
ever, that in every month so far in 1925 there 
have been more failures in New England than in 
the corresponding month of 1924. The usual 
seasonal trend calls for a still further decline in 
the number of insolvencies in both August and 
September. 
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Money rates have recently risen to the highest point in over a 
year, with a consequence that bond prices have reacted. 
Sources of data—Fedcral Reserve Bank of New York and New 
York “Times’’. 








NUMBER OF FAILURES 
NEW ENGLAND UNITED STATES 
JFMAMJJASOND JFMAMJJASOND 

SCALE SCALE 

FOR *s FOR 

NE. |]925 U.S. 

2000 
” 
lu 
cx 
2 
as 

< 1500 
= 
° 
ita 
WwW 
oO 
2 

1000 

(ee 750 











While more commercial failures have been reported in New Eng- 
land each month this year than in the corresponding months of 
either of the two previous years, the number reported for July 
was the lowest for the year to date. Curves are an average of 
Statistics reported by Dvn and Bradstreet. i 
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RETAIL 
An increase of two per cent in sales during the 
first three weeks of August, as compared with 
the corresponding period in August last year, was 
reported by department stores in this district. 
This increase was not as satisfactory as it appears 
on the surface, however, inasmuch as August a 
year ago was a month of very small sales volume, 
even considering the season of the year. 
SALES CONDITIONS 


July, 1925, Jan. thru July, 1925, 
compared with 

eg oy Jan. thru se 1924 
Be 


Connecticut Department Stores.. 5.5% 2.2 
Maine Department Stores........ so —0.9 
Massachusetts Department Stores. - 35 +0.1 
Khode Island Department Stores... — 2.1 +0.8 
Vermont Department Stores..... — 2.9 —4.5 
Boston Department Stores........ + 4.2 —1.5 
Boston Women’s Apparel Shops... — 7.5 +7.4 
New Haven Department Stores.. is +2.1 
Providence Department Stores... — 1.6 +0.8 
N. E. Department Stores....... Ki 3.4 1.0 
N. E. Wholesale Grocers....... 5.1 +0.5 
N. E. Wholesale Shoe Concerns... 416.2 +-6.5 


Boston department stores had an extra selling 
day during July this year, which makes their per- 
centage change over July, 1924, 
daily sales, practically zero. 
fer the extra day were 


based on average 
If this adjustment 
carried into the total New 
England figures only a very small increase, if any, 
would have been evident in the total district fig- 
ures, as compared with July, 1924. Thus, New 
England department stores as a whole have not 
yet reached or exceeded their estimated “normal” 
volume of sales for any month so far this year. 

In wholesale lines, New England grocers were 
not able to exceed the volume of business received 

July of last year, while the wholesale shoe 
concerns for the second consecutive month re- 
ported a very large increase over a year ago. 
Wholesale shoe sales last year were the poorest 


AND WHOLESALE TRADE 


even the large increases now being reported bring 
the volume of business up to only fair levels. 
During July, however, the average wholesale shoe 
concern enjoyed relatively better conditions than 
during any previous month of this year. Collec- 
tions were made at a more satisfactory rate than 
previously. Returned goods were of the smallest 
volume of any time this year, and the rate of 
turnover of merchandise was high. 
Variations in New England credit conditions 
are outlined in the following table: 
CREDIT CONDITIONS 


Accounts Outstanding 
Collected during July 


Percentage of Total at the First of July 





1924 1925 
Boston Department Stores... 2.0.62... cc ccsecs 51.7% 54.0° 
Boston Women’ s Apparel Shops.......... wn Shae 40.2 
New Haven Department Stores...... 57.1 55.6 
Providence Department Stores. ar eee 58.7 5.9 
New England Department Stores... 51.4 53.8 
N. E. Wholesale Grocery Cc rns.. 74.2 71.5 
N. E. Wholesale Shoe Concerns.. 33.3 33.5 


During July young people’ s , clothing and fur- 
nishings and both men’s and women’s shoes sold 
well, while sales of women’s clothing and acces- 
men’s clothing, and cotton 
were relatively poor. 

SALES AND STOCKS BY DEPARTMENTS 


New England Department Stores 
January thro ugh July, 1925, compared with 
Jar 


sories, dress goods 

















in any year since before 1919, at least, so that 
RETAIL CREDIT CONDITIONS 
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Bars represent not the actual rate of collections but the percent- 
age change between the rate of collections of regular charge ac- 
counts of department stores in any month and the corresponding 
month a year ago. 














iuary through July, 1924 
Sales Stocks 
Silk & Velvet Dress Goods.............. +13.8% — 2.1% 
Woolen Dress: Goddess cc. sc iiccaccwcans —16.5 + 1.6 
Catton. Dress) Goede. 5 ion cc cisaivcacacnas — 9.2 — 8.5 
Silweeware Ge POW. five can cccskieceees — 5.5 + 3.0 
Mens CWNiGiic cs cep eccccces , - — 7.5 + 5.9 
Men’s Furnishings.... rere we + 3.0 — 9.0 
Boys’ Wear. Eases : - + 41 + 5.2 
Women’s Re ady to Wi , rere rer —10.0 — 2.0 
Misses’ Ready-to-Wear.........-eeeeee: - 3.1 — 4.0 
Juniors’ & Girls’ Ready-to-Wear.......... +13.1 + 5.2 
DORE ide ecunensxudenadceceiuesnenees + 0.7 — 2.1 
Women’s & Children’s Gloves............ —15.2 —12.0 
Corsets & Brassieres enews + 0.6 — 3.4 
Women’s & Children’s Hosier + 3.4 + 0.5 
Knit Underwear, inc. Glove Silk......... -+- 2.1 + 5.0 
Silk & Muslin Underwear..........-.00. — 5.0 — 3.7 
Women’s & Children’s Shoes............. + 6.1 —16.0 
PUPHitUTe: 080 cies.sc eee rey T + 1.8 — 2.0 
NEW ENGLAND WHOLESALE SALES 
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Wholesale shoe sales have been much better during June and July 
than a year ago, but grocery sales recently fell below 1924. 
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NEW ENGLAND MARKETS 


Boston:—General business situation improving. 
Raw wool market quiet and weaker during Aug- 
ust, but better tone noted in cotton and woolen 
fabrics, leather and chemicals. Imports declined 
seasonally during early part of year, but aver- 
aged relatively high during past three months. 
(See chart.) Retail sales during first half of Aug- 
ust greater than same period of 1924, but trade 
last year of unusually small volume. 

Brockton:—Considerable improvement noted in 
industrial conditions during August. Shoe ship- 
ments during July and first half of August aver- 
aged slightly less than in same period last year. 

Fall River:—Little change noted in local mill 
situation in recent weeks. 
half capacity. 


Plants operating about 
Sales of print cloth declined dur- 
ing August, following relatively good business in 
July. 

Hartford :—Industrial situation continues fa- 
vorable. Demand for workers declined seasonally 
during July, but was greater than in same month 
of three previous years. 
full-time. 


Most plants operating 


Holyoke :—Industrial and business conditions 
improved considerably in recent weeks. Substan- 
tial increase noted in proportion of workers on 
full-time at reporting concerns. 

Lowell:—Business and industrial situation un- 
satisfactory. Cotton mills and textile machinery 
plants on part-time schedules. Curtailment in 
cotton industry extended during August. 

Lynn:—Improvement in general business and 
industrial conditions continues. Most shoe 
tories reported to be operating full-time, 
slightly below capacity. 


fac- 
but 





Manchester:—Improvement noted in shoe in- 
dustry, most factories operating full-time. Tex- 
tile mills still on reduced schedules. Cigar indus- 
try working at capacity. 

New Bedford:—Better conditions continue to 
prevail in cloth mills than in yarn mills. Fine 
goods market reported quiet during August, but 
production was generally maintained. 

New Haven:—Volume of department store 
sales reported to be greater in July than in July, 
1924. Small seasonal slackening noted in indus- 
trial activity. Call for workers through State 
[smployment Office less in July than in June, but 
above July last year. 

Portland:—General business situation some- 
what improved in recent weeks. Retail trade dur- 
ing July reported good and considerably greater 
than July,-1924. But little unemployment evi- 
dent. 

Providence :—Curtailed schedules reported in 
textile, jewelry and metal trades lines. Call for 
workers in July through State Employment Office 
less than in June, but slightly greater than in 
July last year. Volume of July retail sales less 
than a year ago, and retail collections slower. 

IVaterbury:—Volume of business during Aug- 
ust, measured by check transactions, increased 
over last year and the preceding three years’ aver- 
age. July employment in brass manufacturing 
concerns about the same as in June, but slightly 
less than in July, 1924. 

IV orcester:—Business and industrial conditions 
continue good. Most manufacturing plants on 
full-time. Retail trade in recent weeks has been 
reported to be about average for the summer. 





COMPARED WITH A YEAR AGO AND PAST 3 YEAR AVERAGE 
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The dotted bar in each case represents the percent change in 

bank debits during the first three weeks of August this year, 

compared with the corresponding three weeks a year ago, while 

the solid black bar represents the per cent change from the aver- 

age of the corresponding period in the past three Augusts, and 
is a better measure of the rate of business activity 


Foreign trade through the port of Boston is largely one-way 
traffic, the volume of imports averaging from four to five times 
that of exports. 


Source of data —U. S. Treasury Department. 
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COMMODITY PRICES AND INDUSTRIAI 


Building :—The value of contracts awarded in 
New England during the first four weeks of 
August continued in relatively large volume, fol- 
lowing the new monthly high total of the previous 
month. July figures were strongly influenced by 
the large amount of building contracted for by 
educational institutions. This type of construc- 
tion in July was almost one-fourth of the total, 
and about four times as great as the average of 
the first six months of this year. The value of 
business and industrial building was less in July 
than in June, but over twice as great as in July, 
1924. Residential construction increased over 
June, and was also considerably greater than the 
value reported for July last year. 


Commodity Prices:—The upward movement of 
wholesale commodity prices, which began early 
last May, was halted late in July, after having ad- 
vanced about seven per cent. Prices fell during 
the first three weeks of August, declines in raw 
cotton, rubber, petroleum and wool accounting in 
large part for the decrease. Compared with last 
year, wholesale prices of basic commodities in 
August were about seven per cent higher. The 
accompanying chart shows the price trend since 
1921 of the four principal imports into this coun- 
try. The remarkable advances in coffee and rub- 
ber prices since 1923 contrast strongly with the 
declines in silk and sugar. 


Coal:—The threatening strike in the anthracite 
fields caused a sharp advance in anthracite quota- 
tions during August. Prices averaged consider- 
ably higher than last fall, and were only slightly 
below the figures quoted late in 1923, when ces- 


. CONDITIONS 

sation of mining took place for a brief period. 
Shipments of anthracite coal to New England also 
increased sharply during the past month, but, as 
the accompanying chart shows, the movement of 
anthracite to this section has declined since early 
in 1923 


Crops:—The condition of the important New 
England crops is slightly less favorable than at 
this time last year, but is about equal to the 1920- 
1924 average. ‘The estimated yield of potatoes 
on August 1 was 20 per cent below the 1924 crop, 
but practically the same as the previous five-year 
average. The commercial apple crop is estimated 
to be about 65 per cent of normal. A yield 15 
per cent below last year, but slightly above the 
five-year average, was forecast on August 1. The 
outlook for the tobacco crop is reported satisfac- 
tory. Conditions are above average, and consid- 
erably better than last year. 


Employment: — July employment in New 
England declined slightly, following the seasonal 
tendency. The decline was relatively small, and 
total employment is at a considerably higher level 
than it was in the summer of 1924. The total 
number of workers in reporting Massachusetts 
establishments was less in July than in the pre- 
vious month, but full-time work increased slight- 
ly. As a result, average payrolls were higher 
than in June. Employment in the textile manu- 
facturing lines declined further in July, as shown 
on the accompanying chart. An increase was 
made in leather and leather products lines. Dur- 
ing the entire period, with the exception of the 
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early part of 1919, employ ment in the latter in- 
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The four commodities charted above are the largest items in our 

import trade from the point of view of value. Their price trends 

since the post-war depression are unusual. Curves represent 
monthly average prices. 





From early in 1923 until a few months ago, both anthracite prices 
and receipts in New England gradually declined. The prospect of 
a suspension of mining has resulted in marked increases in te- 
ceipts in this district, as well as in prices. 
Sources of seatiie Commission on the Necessaries of Life 
d Commercial Bulletin. 
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dustry has been below that of textiles, as com- 
pared with 1919. 


Leather:—Local hide and leather markets were 
somewhat more active in August than in the pre- 
The total 
volume of business was moderate, and transacted 
Of the upper leathers, 


vious month, and prices were firm. 


on a conservative basis. 
kid leather was reported to be in good demand. 
The sole leather market was moderately active, 
and some tendency for prices to advance was 
noted. Manufacturers have been gradually in- 
creasing operations in preparation for their fall 
and winter business. The situation in most of 
the principal New England shoe manufacturing 
centers has improved decidedly in the last few 
weeks, and factory operations have expanded. 
Shoe production in New England in July was 
seven per cent greater than in July, 1924, and 
increased about 10 per cent over the previous 
month. This increase was considerably more 
than that noted for the country as a whole. 


Mectals:—A tendency to increase operations in 
the iron and steel industry was noted during Aug- 
ust, to provide for the improving demand devel- 
oping in the consuming industries. Both pig iron 
production and steel ingot output declined during 
July, but the rate of decrease was considerably 
less than noted in the earlier months of the spring 
and summer. Prices during July and the first 
half of August were firm. 

Increased buying was reported in the New 
England pig iron market during August, and 
meltings at New England foundries were report- 
ed to be greater than for several months. Strong 
demand for heavy melting steel scrap continued 


NEW ENGLAND BUSINESS ACTIVITY 
EMPLOYMENT IN MANUFACTURING INDUSTRIES 
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ctivity in New England increased sharply in July. 





s in the number employed in the textile and leather 
usually correspond closely to variations in business 


activity. 
ces of data—Fedceral Reserve Bank of Boston and Federal 
’e Board 
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in New England, and prices were firm. The situ- 
ation in the structural steel market continued sat- 
isfactory. 

Most of the nonferrous 
increasingly active during 
tended to advance. 


metals markets were 
August, and values 
Copper, zine and lead prices 
increased steadily during July and the first three 
weeks of August. Quotations on tin declined in 
August, 


Textiles:—While there was no _ outstanding 
change in the textile manufacturing situation of 
New England during August, yet the tendency 
was toward gradual improvement. Consumption 
of cotton by New England mills increased in 
July, and although the advance was small, the 
movement was contrary to the downward season- 
al tendency. While production has been main- 
tained, sales of fine goods and print cloths have 
declined in recent weeks. 

A small improvement was evident in the woolen 
manufacturing industry during July and August. 
Lower quotations on finished fabrics were made 
on lines recently opened for the spring trade. 
Wool consumption in New England during July 
advanced considerably over the previous month, 
and was some 20 per cent greater than in July, 
1924. Wool quotations reacted slightly in Aug- 
ust, following an upward movement in the previ- 
ous two months. During the price decline in the 
spring and early summer of this year, wool stocks 
held in the United States by manufacturers and 
dealers fell considerably. The accompanying chart 
indicates that stocks were again built up after 
the period of liquidation early in the year. The 
increase in holdings was made chiefly by dealers 
rather than by the mills. 
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Wool stocks in the hands of dealers and manufacturers have de- 
clined in the past five years, while prices have steadily risen. 
Wool prices have declined during the last month. 
Sources of data—Dun’s Review and U. S. Department of Com- 
merce. 
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AN ANALYSIS OF 

New England savings increased rapidly dur- 
ing the first six months of 1925, according to the 
semi-annual reports of 485 banks to the Federal 
Reserve Bank of Boston. In both the savings 
banks and the savings departments of commer- 
cial banks there was a marked increase in gross 
deposits, which was brought about by large ad 
ditions in the form of net new savings, as well 
as approximately the usual accumulations of in- 
terest paid or credited. The amount added 
through net new savings was larger than during 
any six months’ period reported during the pre- 
vious five years, with the exception of the first 
six months of 1920 and 1923. 

The condition of savings deposits in the vari- 
ous New England states is graphically represent- 
ed below. On this chart is shown the average 
amount of gross savings deposits per bank as of 
June 30, 1925, together with the average number 
of depositors per bank and the average value of 
each deposit. The upper section of the chart re- 
lates only to the average mutual savings bank of 
New England and the separate states. The lower 
section of the chart shows the average condition 
of savings departments in commercial banks. It 
will be noted that Rhode Island not only has the 
largest amount on deposit in each bank, but also 
the average account in Rhode Island banks is the 
largest of any of the New England states, 
whether in savings banks or in savings depart- 
ments of commercial banks. This exceptional con- 
dition is partly due to the lack of legal restriction 
upon the size of individual savings accounts, such 
as is in force in many states. 


NEW ENGLAND SAVINGS 


The average New England mutual savings 
bank has close to 13,000 depositors. In Massa- 
chusetts and Rhode Island the average bank has 
a larger number of depositors than this, whereas 
in the other states the average bank has only 
from one-half to two-thirds as many. In the 
average New England savings department of 
the commercial banks there are about 7000 de- 
positors; in Rhode Island savings departments 
there are over twice as many on the average, and 
in Massachusetts and Connecticut there are close 
to 8000. In the other three states there are from 
3000 to 5000 depositors per bank. Although the 
average New England mutual savings bank has 
deposits of about $7,500,000, slightly over $10,- 
000,000 is the average for Rhode Island banks, 
while in Maine an average of only $3,000,000 is 
reported. These conditions may be largely the 
result of variations in the concentration of popu- 
lation. For example, Rhode Island, with its large 
number of depositors per bank and the total 
amount of deposits per bank, whether in mutual 
savings banks or in the savings departments of 
the commercial banks, is the most densely popu 
lated state in the United States. Massachusetts, 
which ranks second in the number of accounts 
and the volume of deposits per bank, is the sec- 
ond state in the country in density of population. 
Connecticut, the third state from the point of 
view of the size of the figures shown on the chart 
below, is also very densely populated, ranking 
fourth in the United States and third among the 
New England states. 
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Each bar on this chart represents conditions as of the end of June, 1925. In each case the conditions, represented by these bars for 
1925, improved as compared with June 30, 1924, with the exception of the average number of depositors in New Hampshire mutual 
savings banks, there being a slight decrease in the average number of depositors from June, 1924, to June, 1925. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





Production in basic industries turned upward in July, after a 
fame Rol reise | continuous decline since January. Wholesale prices advanced 
ee further, and the distribution of commodities continued in large 
volume. 


Production:—The Federal Reserve Board’s index of production 
in basic industries, which makes allowance for usual seasonal vari- 
ations, advanced about two per cent in July to a point nearly 20 
per cent above the low level of a year ago. Increased output was 
shown for lumber, coal and cement. Cotton consumption declined 
less than usual at this season, while the output of the iron and 
steel industry and the activity in the wool industry continued to 
decrease. In nearly all the industries activity was greater than in 
July of last year. Among industries not represented in the index 
the production of automobiles, rubber and silk continues to 
be large. The volume of factory employment and earnings of in- 
dustrial workers declined further in July, seasonal increases in 

the clothing, shoe and meat packing industries being more than 
WMONITED STATES. offset by decreases in the other industries. Building contracts 
; awarded in July were in only slightly smaller volume than the ex- 
ceptionally large total reached in June, and the total for the first 
seven months of this year exceeded that for any previous corre- 
sponding period. 

Estimates by the Department of Agriculture indicated a less fa- 
vorable condition of all crops combined on August 1 than a month 
earlier. Expected yields of corn, wheat, rye, tobacco and hay were 
somewhat smaller than in July, while the indicated production of 
oats, barley and white potatoes was larger. According to present 
indications, the yields of all principal crops, except corn and bar- 
ley, will be smaller than last year. The mid-August cotton crop 
estimate was 13,990,000 bales, as compared with a forecast of 
13,566,000 on August 1. 
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Trade:—Freight carloadings during July were larger than in 
June, and exceeded those of any previous July, and weekly figures 
DEPARTMENT STORE SALES for August indicated a continued large volume of loadings. Sales 

sili a at department stores showed less than the usual seasonal decline in 

1923, 1924 } 25 | July, and were three per cent larger than a year ago, and mail 

: i order sales were considerably above those of July, 1924. Whole- 

sale trade continued at the June level, and was six per cent above 
the corresponding period a year ago. 
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Prices:—Wholesale prices advanced further by nearly two per 
cent in July, according to the index of the Bureau of Labor Sta- 
tistics. Prices of farm products and miscellaneous items rose over 
four per cent, reflecting chiefly increases in live stock and rubber, 
| | — while in the other commodity groups price changes were relative- 
ears GeER APICAL Ri eee NT || ly small. The general level of prices in July was nine per cent 
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“= WITHOUT ADJUSTMENT higher than a year ago, the rise being chiefly in agricultural com- 
m l modities. In August raw sugar, potatoes, silk, metals and fuels 
advanced, while grains, leather, hogs and rubber declined. 














Bank Credit:—Demand for commercial credit at member banks 

in leading cities increased in August, and the volume of commer- 
FEDERAL cen CREDIT cial loans on August 12 was larger than at any time since the 
middle of May, but still considerably below the level at the be- 
ginning of the year. 

Loans on securities increased between the middle of July and 
the middle of August, while the banks’ investments showed little 
change for the period. Discounts for member banks increased at 
all the reserve banks in recent weeks, and the total on August 19 
was the largest in more than a year and a half. The reserve banks’ 
holdings of securities and bills bought in the open market contin- 
ued to decline, but total earning assets in the middle of August 
were near the high point for the vear. During the latter part of 
July and the first half of August conditions in the money market 
§ SEC, were somewhat firmer. The prevailing rate on prime commer- 
Fe yar cial paper, which had remained at 334 to four per cent since early 

in May, advanced in August to 4% per cent. 
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